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Preface

KPMG LLP’s (KPMG) Film Financing and Television Programming: A Taxation 
Guide, now in its sixth edition, is a fundamental resource for film and television 
producers, attorneys, tax, and finance executives involved with the commercial 
side of film and television production.  The guide is recognized as a valued 
reference tool for motion picture and television industry professionals.  
Its primary focus is on the tax and business needs of the film and television 
industry with information drawn from the knowledge of KPMG International’s 
global network of media and entertainment Tax professionals.

KPMG published the first guide more than 15 years ago as a resource for global 
coverage of incentives and tax updates as they apply to the film and television 
industry. Subsequent editions expanded into coverage of financing techniques, 
credits/incentives, and a thorough appendix of withholding tax rates–a valuable 
reference tool for all finance and tax professionals.

Each chapter of the sixth edition focuses on a single country and provides a 
description of commonly used financing structures in film and television, as 
well as their potential commercial and tax implications for the parties involved. 
Additionally, the United States chapter focuses on both federal and state 
incentives, highlighting the states that offer the more popular and generous tax 
and financial incentives.  Key sections in each chapter include: 

Introduction
A thumbnail description of the country’s film and television industry contacts, 
regulatory bodies, and financing developments and trends.

Key Tax Facts
At-a-glance tables of corporate, personal, and VAT tax rates; normal non-treaty 
withholding tax rates; and tax year-end information for companies and 
individuals.

Financing Structures
Descriptions of commonly used financing structures in film and television in the 
country and the potential commercial tax implications for the parties involved.  The 
section covers rules surrounding co-productions, partnerships, equity tracking 
shares, sales and leaseback, subsidiaries, and other tax-effective structures.

Tax and Financial Incentives
Details regarding the tax and financial incentives available from central and local 
governments as they apply to investors, producers, distributors, and actors, as 
well as other types of incentives offered.

Corporate Tax
Explanations of the corporate tax in the country, including definitions, rates, and 
how they are applied.
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Personal Tax
Personal tax rules from the perspective of investors, producers, distributors, 
artists, and employees.  

Appendices
Additionally, withholding tax tables setting forth the non-treaty and treaty-based 
dividend, interest, and film royalty withholding tax rates for the countries 
surveyed are included as an appendix and can be used as a preliminary source 
for locating the applicable withholding rates between countries. 

KPMG and Member Firm Contacts
References to KPMG and KPMG International member firm contacts at the end 
of each chapter are provided as a resource for additional detailed information.

The sixth edition of KPMG’s Film and Television Tax Guide is available in 
an online PDF format at www.kpmg.com/filmtax and on CD.  The guide is 
searchable by country. 

Please note: While every effort has been made to provide up-to-date 
information, tax laws around the world are constantly changing. Accordingly, the 
material contained in this book should be viewed as a general guide only and 
should not be relied upon without consulting your KPMG or KPMG International 
member firm Tax advisor. 

Finally, we would sincerely like to thank all of the KPMG International member 
firm Tax professionals from around the world who contributed their time and 
effort in compiling the information contained in this book and assisting with 
its publication.  Production opportunities are not limited to the 35 countries 
contained in this guide.  KPMG and the other KPMG International member 
firms are in the business of identifying early-stage emerging trends to assist 
clients in navigating new business opportunities.  We encourage you to consult 
a KPMG or KPMG International member firm Tax professional to continue the 
conversation about potential approaches to critical tax and business issues 
facing the media and entertainment industry.

Thank you and we look forward to helping you with any questions you may have. 
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Introduction
The protection of cinematographic art is the responsibility of the State, which 
should provide for its development. According to Greek legislation, the State 
is obliged to take necessary measures for the moral and material support of 
all types of art, including the production, distribution, and promotion of Greek 
cinematographic films. This has led to the establishment of the Greek Film Centre 
(GFC) in 1998, a corporation whose goals are the protection, reinforcement, 
support, and development of cinematographic art in Greece, as well as the 
projection, dissemination, and promotion of Greek cinematographic production 
inside and outside Greece. This corporation belongs to the broader public sector, 
is supervised by the Ministry of Culture, and is subsidized by the State.

Key Tax Facts

Highest corporate income tax rate 20%1

Highest personal income tax rate 40%

VAT rates 6.5%, 13% and 23%2

Normal non-treaty withholding tax 
rates: Dividends

25%3

Interest 40%4 for loans to entities and 10% 
or 20% for loans to individuals

Chapter 12

Greece

1  The corporate income tax rate currently applicable to Greek companies is 20%, except for 
accounting years ending on or before July 31, 2011, in which case the rate is 24%. Partnerships 
are taxed at 25% for the portion of profits corresponding to legal entities and 20% for the portion 
corresponding to individuals who are general partners. Profits of Joint Ventures are taxed at 25%, with 
each participant being jointly and severally liable for any tax liability. 

2  Reduced rates by 30 percent apply if goods or services are supplied to or by taxpayers established in 
the Dodecanese islands and other Aegean islands. Certain goods/services are subject to the normal 
instead of the reduced VAT rate effective from September 1, 2011, while the Greek Government 
examines further changes in the future.

3  Dividends are distributed from after-taxed profits and are subject to 25% withholding tax, unless the 
distribution is approved by the Annual General Assembly of Shareholders in 2011, in which case tax 
is withheld at the rate of 21%. If the beneficiary of dividends is established in a country which has 
a signed treaty with Greece for the avoidance of double taxation, the withholding tax rate provided 
therein will apply, subject to the fulfillment of certain conditions. No tax is withheld when the 
beneficiary of dividends is a parent company established in another EU country provided that the latter 
is eligible for exemption on the basis of the provisions of the Parent-Subsidiary EU Directive.

4  If the beneficiary of the interest is established in a country which has signed a treaty with Greece for 
the avoidance of double taxation is in force, the withholding tax rate provided therein will apply, subject 
to the fulfillment of certain conditions. 
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Royalties 25%6

Tax year-end: Companies: December 31 or June 30

Tax year-end: Individuals: December 31

Film Financing
Financing Structures
According to Greek law, there is no specific type of company for the production 
of films; and therefore, all legal forms under which a foreign company can 
operate in Greece can be used to establish and operate a film production 
business in Greece such as forming a local company or partnership. In general, 
an entity with its registered place of business in Greece is normally considered to 
be a Greek enterprise despite the fact that all of its members may be foreigners.

Co-Production
Greece has signed the European Convention on Cinematographic  
Co-Production (the Convention), which was ratified by Greek Law 
No. 3004/2002. This convention regulates co-productions where at least  
three co-producers established in three different countries that are party 
to the Convention are involved, whether or not additional co-producers 
established in countries that are not party to the Convention are involved.

The aggregate participation in the production costs of co-producers who 
are not established in a country party to the Convention may not, however, 
exceed 30 percent of the total cost of the production. In case of such 

5  Interest paid by a Greek corporation or a Greek permanent establishment of an EU company to an 
associated company or a permanent establishment resident in another EU Member State, pursuant 
to directive 2003/49, is not subject to withholding tax (after the lapse of a transition period set out 
below) provided certain conditions are met. The full abolition of withholding income tax will apply after 
the expiration of a transitional period of eight years, starting from July 1, 2005. During the transitional 
period the tax withholding rate will be 10 percent for the first four years, and 5 percent for the 
following four years, unless the relevant treaty for the avoidance of double taxation provides for a more 
advantageous tax treatment.

6  Royalties paid to companies or individuals with no permanent establishment in Greece are subject 
to a withholding tax of 25%. However, if a treaty for the avoidance of double taxation is in force, its 
provisions will apply subject to the fulfillment of certain conditions. There is no withholding tax on 
payments made to Greek residents. Royalties paid by a Greek corporation or a Greek permanent 
establishment of an EU company to an associated company or a permanent establishment resident 
in another EU Member State, pursuant to directive 2003/49, is not subject to withholding tax (after 
the lapse of a transition period set out below) provided certain conditions are met. The full abolition 
of withholding income tax will apply after the expiration of a transitional period of eight years, starting 
from July 1, 2005. During the transitional period the tax withholding rate will be 10 percent for the first 
four years, and 5 percent for the following four years, unless the relevant treaty for the avoidance of 
double taxation provides for a more advantageous tax treatment.

Greece
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multilateral co-productions (involving non-parties to the Convention) the 
minimum participation by each co-producer may not be less than 10 percent 
and the maximum contribution may not exceed 70 percent of the total 
production cost of the cinematographic work.

European cinematographic works made as multilateral co-productions and 
falling within the scope of the Convention shall be entitled to the benefits 
granted to national films by the legislation of the parties to the Convention 
participating in the co-production concerned. Any co-production of 
cinematographic work is subject to the approval of the competent authorities 
of the parties in which the co-producers are established, after consultation 
between the competent authorities.

Each party to the Convention should facilitate the entry and residence as 
well as the granting of work permits in its territory of technical and artistic 
personnel from other parties participating in the co-production.

Partnership
Under Greek law there are two types of partnerships, general partnerships 
(OE) and limited partnerships (EE).

General Partnership – Omorythmos Eteria (OE)
A general partnership (“Omorythmos Eteria”) is an entity in which the 
partners are jointly and severally liable for the debts of the partnership 
without limitation in liability. The Articles of Association of a partnership 
need not be signed before a Notary Public and can take the form of a private 
agreement. There is no minimum capital requirement. The capital may be 
contributed in cash or in kind, or in the form of personal services to the firm.

Limited Partnership – Eterorythmos Eteria (EE)
In all respects, a limited partnership (“Eterorythmos Eteria”) is similar to 
a general partnership, except that the liability of certain (limited) partners 
is limited to the capital that they have contributed. At least one partner, 
generally the managing partner, must have unlimited liability. If a limited 
liability partner is engaged in the management of the partnership and more 
specifically for film producing limited partnerships, in the actual production of 
the film, he loses his or her limited liability status.

Although, in theory, the profits of the EE are distributed equally between 
the general and the limited partner, the law allows the Articles of 
Association to provide otherwise; however, in practice it is common for the 
profits to be distributed to the partners according to their participation in  
the company’s capital.
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Corporation – Anonymous Eteria
A film production company can also be established in the form of an 
Anonymous Eteria (AE), which is a legal entity in which the liability of 
a shareholder is limited to his or her contribution to the share capital. 
An AE is the equivalent of the French “Société Anonyme,” the German 
“Aktiengesellschaft,” or the U.S. corporation.

The minimum capital of an AE is generally EUR 60,000 and full payment 
must be certified by its Directors within two months from the date of 
incorporation. There are special laws that prescribe higher minimum capital 
requirements for AEs with particular business activities (e.g., banking 
institutions and insurance companies). Capital may be contributed in cash 
or in kind. Partial payment of the company’s capital through contributions 
in kind is not permitted. Contribution in kind can be valued either by a 
special committee appointed by the Ministry of Regional Development 
and Competitiveness or by two Certified Auditors – Accountants or two 
appraisers of the Body of Certified Appraisers.

The capital of a film production AE company is divided into registered 
shares with a minimum nominal value per share of at least EUR 0.30 and 
a maximum of EUR 100. The liability of shareholders is restricted to their 
capital contribution.

In addition to common shares, an AE may issue preferred shares (with or 
without voting rights) and founders’ shares. Dividends to preferred 
shareholders are normally computed as a fixed percentage of the par 
value of the preferred shares, are paid before any dividends to common 
shareholders and may be paid even if the AE does not distribute any 
dividends to common shareholders in any one year. Founders’ shares cannot 
exceed 10 percent of the total number of shares issued, may be redeemed 
by the AE ten years after issuance and do not confer any right of participation 
in the administration of the company.

An AE may under certain circumstances, acquire its own shares or the 
shares of its parent (for example the nominal value of the shares acquired 
cannot exceed 10 percent of the paid up capital unless the shared acquired 
will be distributed to employees etc.).

Greece
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For Greek tax purposes, the accounting period consists of 12 months. 
However, on the commencement of operations, the first accounting period 
may be shorter or longer than 12 months but cannot exceed 24 months. 
The accounting year must end on June 30 or December 31. A foreign 
controlled AE may have the same year-end as its parent company, provided 
that the parent company has a holding of at least 50 percent of the AE’s 
capital or the foreign parent has at least 50 percent participation in another 
Greek AE, which in its turn has a holding of at least 50 percent in the second 
Greek AE.

Corporations are required by the Greek Code of Books and Records to 
maintain double entry accounting books. The accounts and account structure 
must by law be that prescribed by the Greek General Chart of Accounts  
(the Chart of Accounts). Both company law and the Chart of Accounts 
prescribe the form of presentation of financial statements, which is in line 
with the EU Fourth Company Law Directive.

A minimum amount equal to 5 percent of the annual profits must be 
transferred to a statutory reserve until it reaches one-third of the share 
capital. This reserve is not available for distribution, except in the case of 
liquidation, but can be used to offset a deficit.

After deduction for the statutory reserve, a minimum amount equal to 
35 percent of the annual net profits must be distributed to the shareholders 
as a first dividend, unless waived by the General Meeting of Shareholders by 
the majority of votes prescribed by law (currently 65%).

An interim dividend may be distributed, provided an interim balance sheet 
and a profit and loss account are published in a daily newspaper and in 
the Government Gazette at least 20 days before distribution and filed with 
the Ministry of Regional Development and Competitiveness. The interim 
profits distributed should not be more than half of the net profits appearing  
in the interim profit and loss account.

The administration of the AE is carried out by the board of directors and by 
the shareholders at general meetings. All foreign members of the board 
of directors must have a Greek tax registration number. Additionally, legal 
representatives of the AE who are non-EU citizens must also acquire a Greek 
residence permit.

Greece
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Limited Liability Company – Eteria Periorismenis Efthynis (EPE)
An EPE resembles an AE in that it is regarded as a legal entity separate from 
its partners and that it has limited liability. An EPE resembles a partnership 
in the manner in which decisions are made; in particular, the majority of both 
the number of partners and of the capital are required. The profits of an EPE 
are taxed in a manner similar to that of an AE.

An EPE must have a minimum capital of EUR4,500 divided into equal parts or 
units (“meridia”), which must be fully paid-up at the time of incorporation.  
At least 50 percent of the minimum capital must be paid in cash. The par 
value of the parts must be at least EUR30 or multiples thereof. The owners 
of the company are known as participants, unit holders, or partners and are 
liable only to the extent of their invested capital.

The accounting period and requirements for accounting books are the same 
as that previously described for corporations (AEs).

A minimum amount equal to 5 percent of annual profits must be transferred 
to a statutory reserve until it reaches one-third of the paid-up capital. 
The distribution of profits is compulsory unless otherwise provided in the 
Articles of Association.

The Articles of Association may provide for the sharing of the profits by the 
partners to be different from their participation in the capital.

Greek Branch of a Foreign Entity
A foreign film production company can also establish a branch in Greece 
through registration with the Ministry of Regional Development and 
Competitiveness. The branch is administered by an individual (representative) 
appointed by the head office by virtue of a Power of Attorney. (If the individual 
appointed as the legal representative of the branch is not an EU national, he 
must secure a residence permit before arrival to Greece).

A branch may be registered as an AE or an EPE, in which case the foreign 
company is normally required to meet the minimum capital requirements 
set by Greek law for similar legal entities (i.e. EUR 60,000 for an AE and 
EUR 4,500 for an EPE).

In general, the accounting period of a branch is the same as that of an AE. 
Normally, the accounting year of the branch would be co-terminus with that 
adopted in the country in which the company is incorporated.

Greece
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Private Office
Greek law provides for the establishment of private offices, which can 
provide services to foreign companies in order to help them produce 
cinematographic films in Greece. These offices are under the control of the 
Ministry of National Economy and the Ministry of Culture. Tax registration 
and accounting requirements, including obligations to withhold and remit 
certain tax withholdings, apply to such offices. Depending on their activity, 
income tax obligations may also apply to them as well as the obligation to 
register a Greek branch with the Ministry of Regional Development and 
Competitiveness.

European Company – Société Européenne (SE)
Another legal form is the European Company (SE). Greek Law 3412/2005, 
which incorporated EU Regulation 2157/2001, and Presidential Decree 
91/2006, which incorporated EU Directive 2001/86/EC, supplemented 
by Greek legislation on AEs, constitutes the legal framework for the 
establishment of SEs in Greece, the minimum share capital of which cannot 
be less than EUR 120,000 subject to provisions of Greek law requiring a 
higher subscribed capital for legal entities engaged in certain business 
activities. The SE is a very useful vehicle for doing business in more than one 
EU Member State.

Joint Venture
According to the Greek Code of Books and Records, members of a Greek  
joint venture (“koinopraxia”) may be a Greek or foreign entrepreneur 
(individual or legal entity).This also applies to joint ventures for the co-
production of cinematographic films.

Foreign members of a kinopraxia must acquire a Greek tax identification 
number and be represented by a Greek individual or entity.

The joint venture must aim at the carrying out of a specific project in Greece, 
such as the production of a film in Greece. The object of the joint venture 
cannot be extended or amended at a later stage.

The joint venture, for which no minimum capital requirements apply, must be 
established by a written agreement to be concluded between its members 
and must have a specific business address in Greece (city, street, number). 
This agreement must be filed with the competent tax office where the 
joint venture has its business address prior to the commencement of any 
business activity. As a result of the tax registration, the joint venture acquires 
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its own tax (VAT) registration number and maintain its own accounting 
books and records, which should be separate from those of its members 
(under certain conditions the joint venture may record its results in the 
accounting books of one of its members).

Participants in the joint venture are jointly and severally liable for any liability 
arising from the joint venture’s activity and the extent of their liability 
depends on the provisions governing the joint venture depending on its 
activity i.e., whereas if the provisions of the civil code for partnerships 
apply, the parties are liable according to their percentage participation. If the 
provisions of the commercial code apply (like in the case of a joint venture 
created for the production of a film), the parties are jointly and severally liable.

As soon as the joint venture finishes the production of the film for which it 
was created, it should be dissolved since a joint venture is established to 
carry out a specific project (i.e., production of a film). In view of the above it is 
difficult in practice once a joint venture is dissolved to award the exploitation 
rights of the film following dissolution.

Although the joint venture is recognized as a separate entity for tax purposes 
under the above mentioned conditions, Greek legislation generally does not 
explicitly recognize a joint venture as a separate legal entity. As an alternative 
most co-productions of cinematographic films where Greek entities and 
foreign entities participate, are usually carried out on the basis of a simple co-
production agreement, where all relevant issues are explicitly agreed upon.

Acquisition of Distribution Rights
Distributors may participate in the financing of the production of a film by 
making an advance payment for the future distribution rights of the film, 
which is called an “advance guarantee” and normally exceeds EUR 3,000.

Tax and Financial Incentives
Producers
There are no specific incentives available for producers of cinematographic 
films in Greece.

Distributors
There are no specific incentives available for distributors of cinematographic 
films in Greece.

Actors and Artists
There are no specific incentives available for actors and artists in Greece.

Greece
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Incentives Offered by the Greek Film Centre (GFC)
As mentioned above, the GFC is a corporation that belongs to the State, 
has autonomy, and operates for the public interest. Its objectives are the 
protection and development of the art of cinematography in Greece and 
the promotion and distribution of Greek cinematographic production within 
Greece and abroad. In order to achieve its objectives it sponsors, awards 
grants, participates in the production, and collaborates in the production of 
cinematographic films of all types which are of particular cultural value.

The largest part of the budget of the GFC is invested in film production. 
Particular emphasis is given to supporting the attempts of new filmmakers 
but a special place is reserved for the films of more mature directors who 
already have a distinguished reputation.

In order for the GFC to implement its policies and especially to support 
cinematographic productions, it has funding programs available for producers 
who meet the criteria of independent production of audiovisual works. 
Funding programs are not addressed to completed films (i.e., after the end 
of the production), and funding of a completed film is provided only in special 
cases when the financial condition permits it.

“Horizons II”
The objective of this funding program is the development of Greek film 
art and the creation of motion pictures with notable artistic, technical and 
financial specifications. The basic selection criteria applied in assessing 
projects submitted within the framework of this program will be: the artistic 
quality of the project, the sound dramaturgy of the project, the potential 
prospects of the film work in international festivals as well as its prospective 
appeal to Greek and international audiences, the appeal the previous films 
of the director, scriptwriter and producer had for festivals and audiences and 
the professional experience, theoretical background and previous work of the 
creators (scriptwriter, director) and the producer.

It is estimated that the program’s annual budget can finance six feature 
films. At least one of the funded films should be shot by a new director 
making his or her first feature film. The amount of the funding is set at: a) 
up to €250,000 for projects submitted by debut film directors and b) up to 
€350,000 for projects submitted by directors who a previous feature film to 

Greece

© 2012 KPMG LLP, a Delaware limited liability partnership and the U.S. member firm of the KPMG network of independent member firms affiliated 
with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in the U.S.A. The KPMG name, logo and 
“cutting through complexity” are registered trademarks or trademarks of KPMG International. 25112NSS



Film Financing and Television Programming  228

their credit, depending on the production needs of each project. In order for 
a film production project that can be produced solely and exclusively with 
Greek funds to be approved by the program, its producer must have already 
covered 30 percent of its budget. In order for a film production that has been 
planned as an international co-production to be approved by the program, its 
producer must have already covered 30 percent of the budget of the Greek 
participation in the production.

As regards international co-productions pre-approval is valid for a period of 
18 months. For projects involving exclusively Greek funding sources, pre-
approval is valid for a period of 12 months. If after the passage of 12 months 
(or 18 months for international co-production projects) from the date of 
the initial approval of the production no complete production file has been 
submitted then the initial approval is revoked. “Incentive”.

Incentive is a development program for the support of Greek independent 
cinema for the production of films that have already secured funding by 
financiers with realistic prospects of recouping their investment, with a 
satisfactory production level, that are artistically adept and have increased 
possibilities of attracting a broad audience. The basic funding criteria for 
projects submitted within the framework of this program are: the validity 
of the funding data, the credibility and type of funding sources, the amount 
of the funding obtained from the distributor and the extent of the theatrical 
distribution, the commercial and artistic dynamic that the names of the 
artistic team that participates in the film (director, scriptwriter, cast, etc.) 
are expected to give the work, the sound dramaturgy of the script and its 
potential appeal for Greek and international audiences, the financial/artistic 
background of any previous work by the director and producer.

It is estimated that the annual budget assigned to this program should 
potentially cover the production costs for eight feature films. GFC funding 
of a film submitted to this program is affected through the assignment to 
the GFC of a percentage of the revenues from the exploitation through any 
possible means except from the release in Greek cinemas.

The maximum funding of a film submitted within this program is 
EUR200,000. In order for a film production project to fall under this program 
its producer must have already covered 60 percent of its budget.
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“Scriptwriting”
The Scriptwriting program is designed for two categories of applicants 
and constitutes two different ways, as well as methods, of working that 
are applied to scriptwriting. It has therefore, two different forms and is 
correspondingly divided into the following two sub-Programs:

•	 SCRIPTWRITING 1 (designed for teams)

•	 SCRIPTWRITING 2 (designed for new scriptwriters)

Scriptwriting 1 (designed for teams)
In this sub-Program, the GFC funds the writing of scripts in the hope of 
achieving a close collaboration between the scriptwriter, the director and the 
producer from the stage of the initial idea to the completion of the production 
of the work.

Scriptwriting projects that will be approved in this category may be 
submitted as candidates for production funding, exclusively and solely by the 
same team of three basic contributors, under the following conditions for 
each member of the team:

For the Producer
•	 The producer and basic shareholder in the production company must be 

someone other than the scriptwriter and the director;

•	 The production company must have no ties to any radio-television 
broadcasters; 

•	 The production company must have pre-acquired the option to the script 
and paid the scriptwriter on the basis of a legal receipt, an advance of at 
least €3,000 at the time the application is submitted; and

•	 The production company cannot submit to the GFC more than two 
projects period in this Program.

For the Scriptwriter
•	 He must have worked with the producer and the director from the stage 

of the initial idea for the writing of a script. At the stage when the project 
is submitted to the GFC, he must have written a treatment of about 
15 pages, with a synopsis of up to one page and a scene of the work, fully 
developed, with dialogue;

•	 He must have written a script for a feature film or three shorts that were 
produced; and

•	 He cannot appear in more than one project per period in this Program.
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For the Director
•	 He cannot appear in more than one project per period in this Program; and

•	 Of the projects that fulfill the above requirements and are selected for 
examination by the GFC up to five per year are funded with the amount of 
€12,000 each. The file submitted for evaluation of the project must contain:

 – Application form (special GFC form);

 – Biography of the scriptwriter, director and producer;

 – Synopsis of the subject (up to one page);

 – Treatment of up to 15 pages;

 – Sample scene, fully developed (with dialogue);

 – Notarized deed of submission of the synopsis of the script and the 
treatment;

 – Three-party agreement between producer-scriptwriter-director for the 
development of the project; 

 – Invoice covering the amount of €3,000 paid to the scriptwriter to secure 
the rights; and

 – Certification that the producer is registered in the relative chamber of 
commerce.

In return for funding the writing of these scripts, the GFC is granted priority 
over their production rights for a period of two years from the date of their 
completion.

After the decision to fund the writing of a script is issued, an agreement is 
signed between the GFC and the scriptwriter. The completed script has to be 
delivered after at least ten months but not later than one year following the 
conclusion of the above agreement. In exceptional, fully justifiable instances, 
the GFC Board of Directors may give an extension of up to six months.

Scriptwriting 2 (designed for new scriptwriters)
The GFC provides new scriptwriters with the opportunity to test their abilities 
to write scripts by providing them with financial assistance allowing them 
to participate with their project in recognized Script Workshops in Greece 
and abroad and thus to enrich both their project and their personal artistic 
experience.
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Participation Requirements
•	 The scriptwriter must not have written a script that was made into a 

feature film in the past;

•	 The scriptwriter must be a citizen of Greece or the European Union or have 
a residence permit; and

•	 The script must be written in the Greek language;

Up to three projects per year are funded within the framework of this 
Program. They are assessed by the Evaluations Committee and the Board of 
Directors of the GFC, once a year.

The amount of the funding per project is set by the Board of Directors of the 
GFC with a maximum amount of €5,000, and covers exclusively expenses 
incurred in connection with the participation of the scriptwriter in Script 
Workshops with a specific project, as well as possible fees of script advisors.

Script projects which have been approved by another agency may not 
participate in this Program.

The file submitted for evaluation of the project must contain:

•	 biography of the applicant;

•	 one-page synopsis;

•	 treatment (up to 15 pages);

•	 same scene, fully developed (with dialogue); and

•	 any other material considered necessary for an enhanced presentation of 
the project.

Projects that were examined but not approved may not be re-submitted.

After receiving notification of the results, the scriptwriters of the projects 
approved have at their disposal six months in which to find and make a final 
choice regarding the Script Workshop they will attend. Upon presentation to the 
GFC of list of expenses involved in their participation in the specific workshop, 
they request from the GFC that the relative funding agreement be signed.
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The length of time allotted for the scriptwriting is stipulated in the funding 
agreement, due consideration being given to the time frames and stages 
required by the specific Script Workshop. Other funding programs offered by 
the GFC for specific type of film productions are also available:

•	 “ShortCuts,” which is applicable only to fiction, animation and 
documentary film projects with a running time of no longer than 
20 minutes, targeted chiefly for theatrical release (maximum funding 
EUR 40,000);

•	 “New perception,” which is applicable only to long films the producer of 
which engage in such activities for first or second time (maximum funding 
EUR 225,000); and

•	  “Documentary,” which is applicable only to documentaries for the TV or 
the cinema (maximum funding EUR105,000 for long films and EUR 65,000 
for medium-time films).

Other Financing Considerations
Exchange Controls and Regulatory Rules
In general, the importation/exportation of foreign currency into/from Greece 
is unrestricted. However, exportations of foreign exchange must still be 
effected through the commercial banks which will review the authenticity of 
the transactions and request supporting documentation.

Tax Costs on Transfer of Shares or Units
The profit or gain from the transfer of units of limited liability companies 
(EPE) is subject to an advance tax at the rate of 20 percent. The above gain is 
included in the income of the entity for the determination of taxable profits 
with credit being granted for the 20 percent advance tax paid.

The sale of shares of companies not listed on the Athens Stock Exchange 
is subject to a special tax at the rate of 5 percent calculated on the higher 
of the contractual sale price or the deemed sale price, the latter being 
determined on the basis of a specific formula based primarily on previous 
year’s earnings. Subject to the fulfillment of certain conditions, this tax 
does not apply if the seller of the shares is resident in a country which has 
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signed a treaty with Greece for the avoidance of double taxation and does 
not have a permanent establishment in Greece (in case it has a permanent 
establishment the 5 percent tax will be imposed if the shares are an asset of 
the permanent establishment). The above 5 percent tax is also applicable to 
the sale of shares of foreign S.A. companies which are not listed on a foreign 
stock exchange by Greek individuals or legal entities. Such tax is imposed on 
the contractual sale price. When the seller is a Greek legal entity the above 
5 percent tax is an advance tax since the gain on the sale the unlisted shares 
is subject to the general income tax provisions for legal entities with the right 
to set off the advance tax.

The sale of shares of companies listed on the Athens Stock Exchange or any 
other foreign recognized stock exchange is subject to a tax of 0.20% on the 
transfer price, without any credit being available for such tax where such 
shares are acquired on or before December 31, 2011. Entities maintaining 
double entry accounting books are required to record gains realized from 
the sale of such shares in a tax free reserve in order to be offset against 
possible future losses from the sale of the listed shares. Upon distribution 
or capitalization of the reserve, income tax at the applicable corporate 
income tax rate is imposed and a tax credit is available for any tax withheld 
based on previous tax provisions. For listed shares acquired on or after 
January 1, 2012, by individuals or legal entities, any gains arising from 
disposals will be taxed according to the general provisions of law, while any 
losses will be tax deductible.

Interest Rate on Bank Loans
During the granting of a loan or any form of credit supplied through a bank, for 
the production of a Greek film or for the foundation or operation of workshops 
for the production and processing of Greek cinematographic films, as well as 
for the creation of new or renovation of old cinemas, the interest rate cannot be 
higher than that which is currently provided for industrial loans. This type of loan 
can be secured with a special pledge on the future film.

Interest Payments on Loans
When a loan is provided by a Greek resident entity to a non-resident entity, 
the payments of interest to the resident company are subject to an advance 
tax at the rate of 20 percent which is offset against the beneficiary’s final tax 
liability arising on the total income.

When a loan is granted by a non-resident entity to a Greek resident entity, the 
interest payments are subject to withholding tax at the rate of 40 percent or 
at the lower rate provided in the relevant treaty for the avoidance of double 
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taxation. Notwithstanding the domestic rates, the Greek Income Tax Code 
has incorporated the provisions of Council Directive 2003/49/EC (Interest and 
Royalties Directive), which provides for the full abolition of withholding income 
tax after the expiration of a transitional period of eight years, starting from July 
1, 2005. During the transitional period the tax withholding rate was 10 percent 
for the first four years (from 7.1.2005 to 6.30.2009), and will be 5 percent for 
the following four years (from 7.1.2009 to 6.30.2013), unless the relevant treaty 
for the avoidance of double taxation provides for a more advantageous tax 
treatment.

Loans concluded in Greece (except for bank loans from Greek banks or 
branches of foreign banks operating in Greece) are subject to stamp duty 
at a rate of 2.4 percent. In addition to written loan agreements, stamp 
duty also applies to loans concluded orally and where the loan is evident from 
bookkeeping entries. By exception, loans concluded and executed abroad, 
which satisfy certain conditions, are exempt from stamp duty in Greece.

Regarding intercompany loans and taking into account the existence of the 
special relationship between group entities, the text of the loan agreement 
should not raise any doubts to the Greek tax authorities over the authenticity 
of the transaction in order to permit interest to be deductible. Therefore, the 
loan agreement must be concluded on arm’s-length conditions and its form 
must meet certain requirements; however, it is possible to have a non-interest 
bearing loan granted to a Greek entity. Furthermore and based on the provisions 
of Law 3775/2009 and the relevant amendments of Law 3842/2010, accrued 
interest of loans paid or credited to affiliated enterprises is deductible from a 
corporate income tax perspective, provided that the proportion of these loans 
to the net assets of the enterprise does not exceed the ratio of 3:1, on average, 
per fiscal year (a.k.a. “thin capitalization rule”); otherwise, the proportion of the 
interest expense (i.e. interest payments) corresponding to the amount of the 
loan exceeding the 3:1 ratio shall not be recognized as a tax deduction.

Export of Films
The export of Greek cinematographic films is freely permitted and can be 
carried out without the payment of any duty or Customs charges, on any 
number of copies. This provision also applies to the export of films that 
have been produced in Greece by enterprises, which are based abroad or 
in collaboration with such enterprises. During the export of Greek films, 
the duties and other taxes on the raw materials (the film) are refundable. 
In general, Entrepreneurs who wish to export goods from Greece to 
non-EU countries need to qualify as exporters and must register with the 
Special Exporters Registry in Greece. If a potential exporter is a foreign 
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enterprise, it must first register for VAT purposes in Greece through the 
appointment of a Greek representative, who will be responsible to effect the 
registration with the Special Exporters Registry in Greece on behalf of the 
foreign entity.

Other Financial Support
A special tax of 12 percent is imposed on cinema tickets for cinemas in 
Athens and Salonica, and 8 percent on cinema tickets in towns with a 
population over 10,000. These percentages are reduced by 50 percent for 
outdoor cinemas, as well as cinemas located in border areas. An amount 
equal to 50 percent of the above tax on public entertainment, which is 
collected each year from the screening of cinematographic films, is reserved 
for the development of cinematographic art and the support of Greek cinema.

Corporate Taxation
General Tax Provisions
Irrespective of their legal form, all businesses must register for tax purposes 
in Greece before they commence operations and authenticate books and 
records immediately thereafter.

Corporations (AE) and Branches
Greek AEs are taxed on their profits before distribution at the rate of 20%. 
Dividends are distributed from after tax profits. Dividends distributed by 
Greek corporations to Greek or foreign individuals or legal entities as well 
as dividends distributed by foreign entities to individuals who are residents 
of Greece, are subject to a withholding tax of 25 percent, which is the final 
tax liability of the beneficiaries of that income. This taxation applies on 
dividend distributions decided by general meetings of shareholders that will 
be held on or after January 1, 2012, while dividends distributed during 2011 
are, by exception, subject to 21% withholding tax (the corporate tax rate 
for years ending up to July 31, 2011 is 24%). If the beneficiary of dividends 
is established in a country which has signed a treaty with Greece for the 
application of double taxation, the withholding tax rates provided therein 
shall apply accordingly. Notwithstanding the existence of a treaty, no tax is 
withheld when the beneficiary of dividends is a parent company established 
in another EU country provided that the latter is eligible for exemption on the 
basis of the provisions of the Parent-Subsidiary EU Directive.
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The taxable profits (or losses) of each year are the profits (losses) shown in 
the financial statements, derived from the official books kept in accordance 
with the Greek Code of Books and Records after adjusting for non-deductible 
expenses and non-taxable income.

Branches of foreign companies are similarly taxed on their profits. Any profit 
remittances to their head offices are also subject to the dividend tax 
withholding.

Furthermore, there is an exemption from corporate income tax on profits 
received by Greek AE companies from their EU subsidiaries provided that 
such profits are transferred to a tax free reserve account and the Greek 
company has a participation of 10% in the foreign company for at least 
two consecutive years. Note that this provision does not include dividends 
received from affiliates outside the EU located in third countries.

If such tax-free income is distributed, it becomes subject to corporate tax. 
Transfers from the tax free reserve account of branches to the account of the 
head office are deemed to be distributions and are taxed.

For fiscal year 2007 onwards, income earned by companies from the sale 
of shares not listed on the Athens Stock Exchange, on a Foreign Stock 
Exchange, or on any other internationally recognized stock exchange, is no 
longer subject to taxation at source, but subject to the general income tax 
provisions with the right to offset the 5 percent tax paid on the transaction. 
As of April 1, 2011, the sale of listed shares in the Athens stock exchange or 
in foreign exchanges is subject to a duty of 0.2%. The duty is calculated on 
the value of the shares sold and must be paid by the seller. 

When the company has gains or losses from the disposal of shares or units, 
see the relevant section above for the tax treatment. 

When the company earns income from real estate, the gross income 
therefrom is subject to a three percent supplementary tax, but such tax 
cannot exceed the corporate tax.

The tax is payable in eight equal monthly installments, the first installment is 
paid with the filing of the tax return.

Legal entities subject to corporate tax are also required to pay an amount equal 
to 80 percent (100 percent in the case of Greek banks and branches of foreign 
banks) of the current year’s income tax as an advance against the following 
year’s tax liability. Credit is given for the advance tax paid in the previous year.
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The above mentioned advance tax rates are decreased by 50 percent 
for the first three accounting years for AEs or EPEs incorporated from 
January 1, 2005 onwards, on condition that they have not resulted from a 
transformation or merger of any other entities.

Limited Liability Companies (EPE)
The tax treatment of the EPE is, in general, the same as the tax treatment 
of the AE. The taxable profits (or losses) of each year, which are calculated 
in the same way as for AE companies, are the profits (losses) shown in the 
financial statements, derived from the official books kept in accordance with 
the Greek Code of Books and Records after adjusting for non-deductible 
expenses and non-taxable income. The taxable profits of each year are 
currently taxed at the rate of20 percent (by exception, the rate is 24% for 
accounting years ending on or before July 31, 2011). Distributed profits 
are taxed in the same way as profits distributed by AEs (25% except for 
accounting years ending on or before 31 July 2011 where the rate is 21%).

Partnerships
The tax rate applicable to the profits of an OE or an EE is 20 percent and 
distributed profits are only taxable at the level of the OE or the EE. Unlimited 
liability partners of OEs and EEs who are individuals must have a share of the 
profits equal to 50 percent of the total profit multiplied by their percentage 
of participation, taxed in their hands at their personal tax rate. This amount is 
considered business remuneration and is deducted from the OEs and EEs 
profits in arriving at taxable profits.

Branches of foreign partnerships are taxed at a rate of 20 percent on their net 
revenues, after the deduction of business remuneration calculated as above 
for up to three unlimited liability (individuals) partners of the foreign entity 
with the highest participation percentage. The above apply to income of 
financial year 2010 which arises from 1 January 2009 onwards, provided that 
the partners are unconditionally and fully liable according to the legislation of 
the member-state where the partnership is established.

If all the partners are legal entities, the tax rate applicable to the profits of the 
OE, EE or branch of partnership is 25%.

Joint Ventures
Provided that the joint venture qualifies as a joint venture pursuant to the 
Greek Code of Books and Records, it will be considered as a separate Greek 
entity for tax purposes and it will be subject to Greek income tax in the same 
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way as the corporation as stated above (currently at the rate of 25 percent) 
on profits before distribution, each participant being jointly and severally 
liable for tax liabilities of the joint venture. No further Greek income tax will 
be imposed in the hands of the parties of the joint venture when the profits 
will be distributed to them.

Filing of Tax Return
AEs and EPEs are obliged to file their income tax returns by the tenth day of 
the fifth month following their accounting year end, whereas OEs and EEs 
and joint ventures maintaining double entry books are required to file within 
three and one-half months following the end of their accounting year. The tax 
is paid in eight equal installments, the first installment being paid with the 
filing of the tax return. If a company files its tax return without making the 
appropriate tax payment, it is considered as not having filed the tax return, 
and therefore, it is subject to all the consequences pertaining to non-filing. 
Other filing obligations, such as for withholding taxes, also exist. 

Greek AEs and EPEs which are audited by registered Certified Auditors and 
audit firms can finalize their tax obligations towards the Greek State without 
waiting for a tax audit to be carried out by the tax authorities. To this end, 
Certified Auditors and audit firms perform an audit and issue an Annual Tax 
Audit Certificate, which consists of a Tax Compliance Report and a Detailed 
Information Appendix. The former report is submitted by the audited 
company within 10 days from the date of the submission of the corporate 
income tax return, while respective auditors are further required to submit 
such report electronically to the General Secretariat Information Systems 
(GSIS) on the Ministry of Finance no later than 10 days following the deadline 
for approval of the audited company’s accounts by the General Assembly of 
the Shareholders. 

Recognition of Income
There are no special rules regarding the recognition of income of film 
production companies and therefore, taxation arises in accordance with the 
general rules applicable to all types of firms irrespective of their activities.

Greek Resident Entities
Entities established in Greece are resident in Greece for tax purposes and 
are taxable on their worldwide income. A foreign entity is subject to Greek 
corporate tax on income arising in Greece if it has, or is deemed to have, a 
permanent establishment (PE) in Greece.

Greece

© 2012 KPMG LLP, a Delaware limited liability partnership and the U.S. member firm of the KPMG network of independent member firms affiliated 
with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in the U.S.A. The KPMG name, logo and 
“cutting through complexity” are registered trademarks or trademarks of KPMG International. 25112NSS



Film Financing and Television Programming239

Foreign Enterprises
A foreign enterprise operating in Greece through a branch or a subsidiary 
company, or indeed having acquired a PE in Greece, is subject to 
corporate tax.

In accordance with Greek tax law foreign enterprises are generally regarded 
as having a permanent establishment in Greece if they maintain one or 
more branches, agencies, offices, warehouses, plants, laboratories, or other 
processing facilities in Greece for the purpose of exploiting natural resources; 
they engage in manufacturing activities or the processing of agricultural 
products, they have a representative in Greece; they render services of a 
technical or scientific nature in Greece, even without a representative, they 
keep inventories of merchandise for their own account out of which they 
fill orders; or they participate in a personal or limited liability company (i.e., 
partnership or EPE).

The above criteria are superseded by the provisions of the double taxation 
treaties concluded by Greece with other countries, which include a narrower 
definition of a permanent establishment.

By virtue of provisions in the Greek Code of Books and Records, any foreign 
enterprise that has an actual professional presence in Greece must register 
for tax purposes and authenticate accounting books and records irrespective 
of whether it has acquired a PE or not. If no PE is acquired, in principle, the 
foreign enterprise is not subject to income tax but it has to register with 
the Greek tax authorities and maintain accounting books and records in order 
for it to be able to fulfill tax withholding and other administrative obligations.

Sale of Distribution Rights
In general, payments by a distribution company to a production company for 
distribution rights would be treated as royalties. Royalties are added to the 
other revenues of a Greek company and are taxed at the applicable income 
tax rate.

If a Greek resident company pays royalties for the distribution rights in a film 
or television program to a production company based in another country 
without a PE in Greece, the payments would be regarded as royalties taxable 
in Greece at the rate of 25 percent (or at a lower rate if provided for in a treaty 
for the avoidance of double taxation). The tax so charged is withheld at the 
time of payment and is accounted for to the tax authorities within the first 
ten days of the following month.
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Double tax treaties may provide for lower rates. Moreover, the Greek Income 
Tax Code has incorporated the provisions of Council Directive 2003/49/EC 
(Interest and Royalties Directive). The full abolition of withholding income tax 
will apply after the expiration of the transitional period. During the transitional 
period of eight years, starting from July 1, 2005, the tax withholding rate 
will be 10 percent for the first four years (from 1.7.2005 to 30.6.2009), and 
five percent for the following four years (from 1.7.2009 to 30.6.2013), unless 
the relevant treaty for the avoidance of double taxation provides for a more 
advantageous tax treatment.

The Television Broadcaster
The television broadcasters in Greece are the State broadcaster, the cable  
TV broadcasters and the private TV broadcasters.

With the enactment of Law 3905/2010, the State broadcaster and cable TV 
broadcasters are required to apply 1.5 percent of their annual gross revenues 
for the production or the co-production of cinematographic films, which will 
be released in the cinemas. The contribution of private TV broadcasters in the 
above respect is limited to 1.5 percent of the annual gross revenues derived 
solely from advertisements. Up to ½ of the amount contributed by the State 
broadcaster and private TV broadcasters can be given to the Greek Film 
Center as advertisement time for the promotion of cinematographic films 
through TV advertisement. The resources of the State TV broadcaster are:

•	 The duty paid by all Greek resident legal entities or individuals, which is 
levied through their electricity bill;

•	 Advertising; and

•	 Subsidizing by the State budget.

Advertising is also the main resource for private and cable television whereas 
cable television also collects fees from its subscribers.

Amortization of Expenditures
There are no specific rules for film production companies and TV 
broadcasters; thus, the general rules are applicable.

Deductibility of Expenses
Expenses raised during the production of a film qualify for tax 
deductibility only if:

•	 They are stipulated in Greek income tax law and other special tax 
provisions;

•	 They are properly recorded in the official books and records;
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•	 They are properly supported by adequate documentation as specified in 
the Greek Code of Books and Records;

•	 They are incurred for the purpose of earning income (this is the concept of 
“productive” expenses);

•	 They have been recorded in the period to which they relate;

•	 The price agreed to between the related parties has been set at arm’s 
length, i.e. at the amount that would have been agreed to, if the services 
were provided by a third party supplier; and/or

•	 Transfer pricing rules apply for intragroup transactions. 

Deductibility of payments to residents of non-co-operating countries or 
of countries with preferential tax treatment 
Payments for the following made or to be made to an individual or an entity 
which is a tax resident or has its statutory or actual seat or is established 
in a country which is considered as non cooperating or a country with a 
preferential tax regime are not deductible for tax purposes: 

•	 purchase of goods or receipt of services; 

•	 interest arising from any kind of claim, bond, deposit or guarantee; 

•	 royalties for the use of or the right to use any literary, artistic or scientific 
works (including cinematographic films, films, tapes or discs for radio or 
television broadcasting), patents, trademarks, secret industrial methods 
or formulas, production procedures, or for the use of or the right to use 
industrial, commercial or scientific equipment or for information regarding 
industrial, commercial or scientific experience and any other relevant right; 

•	 lease payments, or lease payments to leasing companies;

•	 remuneration to executives and members of the board of directors; or 

•	 any other payment of any kind as well as expenses of any other category. 

By exception, the above expenses are deductible where the taxpayers can 
prove that the respective expense relates to actual and usual transactions 
and did not result in the transfer of revenues or income or capital outside of 
Greece for the purpose of tax evasion. The burden of proof rests with the 
taxpayer. 
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Non-cooperative countries are those which on and after 1 January 2010 are 
not members of the European Union, their situation as far as clarity and 
exchange of information on taxation matters has been examined by the 
OECD and which by 1 January 2011 cumulatively satisfied the following 
conditions:

•	 had not concluded with Greece any mutual assistance agreement on tax 
matters; and

•	 had not concluded any such agreement with at least twelve 
other countries. 

Non-cooperating countries are determined by virtue of a decision issued by 
the Minister of Economy, after the above conditions are examined and which 
is published within January of each year. 

For income tax purposes, an individual or an entity is considered to enjoy 
a preferential tax treatment in a country outside Greece, if they are not 
subject to any tax in that country or although subject to tax, are not actually 
taxed, or are subject to tax at a rate which is less than 60% of the rate which 
would be applicable to their income in case they were resident in or had their 
registered address or a permanent establishment in Greece. The preferential 
tax regime criterion applies even in cases where such individual or entity 
has their residence or statutory or actual seat or are established in an EU 
member state. 

Depreciation of Fixed Assets
The regular depreciation of fixed assets applies to all types of companies, 
including film production companies, and is compulsory for years ending on 
or after December 31, 1997. Fixed assets falling within the same category can 
be depreciated by using either the higher or the lower rate of the category, on 
condition that the rate to be chosen will be used consistently. If a business in 
any accounting period does not charge depreciation at the allowable rate, it 
waives its right to deduct the corresponding amount in the future.

Assets whose cost of acquisition is up to EUR 1,200 may be expensed in the 
year they were purchased or were first put into use. Depreciation is taken on 
a straight-line basis on the acquisition cost of the asset plus any expenses 
incurred for improvement or extensions.
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Depreciation of Start-up or Pre-operating Expenses
Start up or pre-operating expenses or expenses for the acquisition of real 
estate may be deducted in one year or in equal installments over a period 
not to exceed five years. Leasehold improvements must be deducted in 
equal amounts over the life of the lease unless Presidential Decree 299/2003 
provides for higher rates.

Deductibility of Royalties and Other Relevant Fees
Royalties and other relevant fees are normally deductible in the year in which 
they are paid or credited to the beneficiary as long as the payment or credit 
is effected before the deadline for the preparation of the statutory financial 
statements, the obligation is evidenced by a written contract and relevant 
invoice (special conditions apply for the deductibility of royalties paid within 
a group). If the beneficiary of the royalties is a non-resident foreign entity or 
Individual, the relevant fees may be deducted only if the royalty withholding 
tax has been paid.

A ministerial decision is issued every year listing the deductible and non-
deductible expenses. The list of deductible expenses is binding on the tax 
auditors but it is not treated as an exhaustive list.

Losses
Tax losses of companies and branches of foreign companies that maintain 
double entry accounting books and tax losses of entities maintaining income 
and expense books may be carried forward and be offset against taxable 
income of the five years following the accounting year in which they were 
incurred. Losses cannot be carried back. Greek companies having a business 
interest (i.e., branch) abroad, may offset losses incurred by their foreign 
interest only from profits arising from a similar business interest abroad and 
not from profits arising from their business activity in Greece.

Group Tax Relief
The concept of group tax relief does not exist in Greece. Companies cannot 
transfer losses to other companies of the same group.

Foreign Tax Relief
In the absence of a treaty for the avoidance of double taxation, a Greek 
corporation or permanent establishment is entitled to claim credit for the 
foreign tax charged on income from any overseas source against the Greek 
corporate tax payable on that income. The amount of the credit is limited 
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to the amount of Greek tax attributable to such income. Treaties for the 
avoidance of double taxation have been signed and entered into force with 
Albania, Armenia, Austria, Azerbaijan, Belgium, Bulgaria, Canada, China, 
Croatia, Cyprus, the Czech Republic, Denmark, Egypt, Estonia, Finland, 
France, Georgia, Germany, Hungary, Iceland, India, Ireland, Israel, Italy, 
Korea, Kuwait, Latvia, Lithuania, Luxembourg, Malta, Mexico, Moldavia, 
Morocco, the Netherlands, Norway, Poland, Portugal, Qatar, Romania, 
Russia, Saudi Arabia, Serbia, Slovakia, Slovenia, South Africa, Spain, Sweden, 
Switzerland, Tunisia, Turkey, U.K.raine, United Kingdom, the United States 
of America, and Uzbekistan. Other tax treaties have been signed or even 
ratified but are not yet in force or they are under negotiation. The tax treaties 
cover, inter alia, the withholding tax treatment on payments of dividends, 
interest, and royalties from Greece to residents of the treaty countries.

In addition to the above treaties, Greece has incorporated the provisions 
of the Parent-Subsidiary Directive (Council Directive 2003/123/EC) and the 
Interest-Royalties Directive (Council Directive 2003/49/EC). By virtue of 
the Parent-Subsidiary Directive, dividends distributed by Greek subsidiaries 
to EU parent companies are exempt from the domestic 25 percent dividend 
withholding tax. According to the Interest-Royalties directive, interest and 
royalty payments are subject to withholding tax at the rate of 10 percent 
from July 1, 2005 until June 30, 2009, 5 percent from July 1, 2009 until 
June 30, 2013, while an exemption from such withholding tax shall apply 
on or after July 1, 2013. The above provisions of the above directives apply 
provided that certain conditions are duly fulfilled. As regards the Interest-
Royalties Directive, if a treaty for the avoidance of double taxation provides 
for a more beneficial withholding tax rate during the aforementioned eight-
year transitional period (i.e. from July 1, 2005 until June 30, 2013), such 
reduced rate can be applied. 

Indirect Taxation
Value Added Tax (VAT)

General
As a member of the EU, Greece applies a system of Value Added Tax on 
the sale and supply of goods and services. Generally, all businesses must 
register for VAT before they start operations (this registration is carried out 
simultaneously with the tax registration). As of January 1, 2006, companies 
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subject to VAT which are not situated in Greece, but are situated in another 
EU Member State, do not have the obligation to appoint a tax representative 
in order to comply with their Greek VAT obligations. Furthermore, such 
companies do not have the obligation to maintain books and records 
according to Greek law. In any case, they are obliged to obtain a Greek tax 
(different from VAT) registration number as they are VATable in Greece. The 
tax registration number issued to a specific taxable person remains the same 
even if a tax representative is appointed, changed, or terminated.

Notwithstanding the above, it should be noted that a Ministerial Decision is 
required to be issued, which will stipulate the procedural aspects and provide 
guidance on the implementation of the new VAT registration and compliance 
process following the abolishment of the VAT agent requirement. At the 
date of this publication the respective Ministerial Decision had not yet been 
issued.

Companies established in another EU Member State (with no establishment 
in Greece) may choose in any case to appoint a tax representative in order to 
carry out their obligation for the payment of VAT in Greece.

Amendments in VAT Legislation Regarding the Place of Supply of Services
Law 3763/2009, introduced amendments in line with Directive 2008/8/EC, and 
was incorporated into the Greek VAT Code (Law 2859/2000). Such changes, 
which are effective from January 1, 2010, concern the place of supply of 
services from a VAT perspective and significantly impact business activities, 
since they affect almost every enterprise which carries out transactions on 
a cross-border basis. More specifically, the place of supply of services to a 
taxable person is the place where the recipient has his business establishment, 
while in most cases the recipient of the services is responsible to account for 
the Greek VAT. On the other hand, the place of supply of services to a non-
taxable person is the place where the supplier’s business is established.

As a result of the above, the implementation of the reverse charge 
mechanism has expanded, while the obligation to acquire a VAT registration 
number in another Member State is significantly limited. This is due to the 
fact that the majority of services rendered between persons subject to VAT 
is now deemed to be supplied where the recipient is established, who is 
responsible to account for VAT by offsetting an equal amount of input against 
output VAT.
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Nevertheless and irrespective of the above, in case the place of supply of 
certain services is outside the EU, if the effective use and enjoyment of such 
services is accomplished in Greece, the place of supply is considered to be 
Greece.

Generally, the tax is levied on the following:

•	 The value of goods and related invoiced costs (transport, insurance, duties 
etc.) supplied within Greece by entrepreneurs acting within the scope of 
their business objects;

•	 The invoiced price and related costs (transport, insurance, duties etc.) of 
goods imported into Greece from non-EU countries;

•	 The invoiced price of goods acquired from EU countries by entrepreneurs 
whose activities are subject to VAT and the invoiced price of goods 
acquired by natural persons and VAT exempt entrepreneurs, if the 
supplier’s sales in Greece exceed a certain threshold;

•	 The value of services supplied by Greek resident entrepreneurs acting 
within the scope of their business. (By exception the supply of certain 
services by Greek residents to non-residents is exempt and the supply of 
certain services by foreign residents to Greek residents, is subject to VAT);

•	 The value of goods taken from the business, or value of the business’ 
services used by a taxpayer for personal use or the personal use of 
employees; or

•	 The value of certain goods allocated to the business by the taxpayer (e.g., 
alcohol, tobacco, passenger cars) produced by the business.

Exports to residents of non-EU countries and the supplies of goods to 
residents of EU countries who are subject to VAT are exempt from Greek VAT.

The general principle is that VAT incurred by an entrepreneur on its purchases 
can be offset against VAT charged by this entrepreneur on its sales and the 
difference is payable to or recoverable from the tax authorities. The basic 
rate of VAT applicable to all goods and services is 23 percent (standard rate). 
Certain goods and services, including access to cinemas, are subject to a 
reduced rate of 13 percent, while a super reduced rate of 6.5 percent applies 
to certain newspapers and magazines.

Greece

© 2012 KPMG LLP, a Delaware limited liability partnership and the U.S. member firm of the KPMG network of independent member firms affiliated 
with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in the U.S.A. The KPMG name, logo and 
“cutting through complexity” are registered trademarks or trademarks of KPMG International. 25112NSS



Film Financing and Television Programming247

VAT is further reduced by 30 percent if goods or services are supplied to or by 
taxpayers established in the Dodecanese Islands and other Aegean Islands.

Certain deliveries of goods and services, although falling within the scope of 
the VAT principles mentioned above, are exempt.

Taxpayers must file monthly or quarterly VAT returns depending on the type 
of books they are required to keep for accounting purposes and INTRASTAT 
returns and monthly listings for intracommunity supplies and acquisitions 
of goods and/or services, as the case may be (i.e., depending, inter alia, on 
the type of business activities conducted by the taxable person). An annual 
return must be filed within five months and ten days from the end of 
the financial year or two months and 25 days from their year-end, again 
depending on the type of books kept.

Supply of Completed Film
When a resident company delivers a completed film to another resident 
company this supply is subject to VAT at the rate of 23 percent.

Royalties
Royalties paid by a Greek resident company to a non-resident company (EU 
or non-EU) are subject to VAT at the rate of 23 percent, which is accounted for 
through the reverse charge mechanism (i.e. an equal amount of input against 
output VAT is offset on the same periodic VAT return so that the taxpayer 
does not encounter any cash outflow from a Greek VAT perspective).

Peripheral Goods and Merchandising
The rate of VAT depends on the nature of the goods. Books, periodicals, 
newspapers, and theatre tickets are subject to VAT at the rate of 6.5 percent 
whereas goods and products deemed as necessities such as fresh food 
products, and certain professional services (such as those which are provided 
by writers, composers, artists, etc.) are subject to VAT at the rate of 13 percent. 
As of September 1, 2011, certain products deemed as necessities are subject 
to the standard rate of 23 percent instead of the reduced rate, if they are sold 
in the context of supplies of restaurant and catering services. The increase in 
the VAT rate shall also apply to, inter alia, soda drinks, coffee and tea.

Promotional Services
Promotional services have the same treatment for VAT purposes as royalties.

Catering Services
As of September 1, 2011, the supply of catering services is subject to VAT at 
the rate of 23 percent.
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Customs Duties
No tax or customs duty would be due on goods temporarily imported into Greece 
and re-exported without alteration under the conditions set out by EU law.

Cross-border transactions between EU residents have ceased being 
considered imports/exports since 1993 and, therefore, no import or export 
duties are levied on transactions between EU countries. On imports from 
non-EU countries, the Common External Customs Tariff of the EU and the 
Greek Customs Code apply.

The following rates of Customs duty are payable:

35mm positive release prints 0 up to 3.5%

Negative (including intermediate 
positive)

•	 Plates and film 0%

•	 Other 0%

Video masters 0 up to 13%

Prints consisting only of 
soundtracks

0%

Importation of publicity material, 
trade advertising, etc.

0 up to 3.65%

All these items are subject to the standard VAT on the value including 
Customs duty.

Personal Taxation
Non-Resident Artists (self-employed)

Income Tax Implications
Non-residents are taxed only on Greek source income including income from 
services rendered in Greece. Self-employed (freelance professionals) have 
the obligation to register with the Greek tax authorities and authenticate and 
maintain accounting books and records. Fees paid to freelance professionals 
are subject to a withholding tax of 20 percent (which is deducted at source 
and which is treated as an advance tax against their final income tax liability) 
on condition that such fee exceeds the amount of EUR 300. The taxable 
income of freelance professionals is generally calculated by deduction 
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of expenses (deriving from their accounting books and records) from the 
gross profits (gross income from fees recorded in the accounting books and 
records). The tax is then computed according to the normal progressive scale 
and the withholding tax is deducted from tax due.

The above rules are subject to the provisions of the relevant tax treaties 
concluded by Greece.

Generally, in order for a self-employed foreigner to be able to work in 
Greece, he or she is required to obtain the appropriate type of Certificate 
of Registration of an EU citizen if he or she is an EU citizen. In the case of a 
non-EU citizen there is a special procedure for the issuance before his or her 
arrival in Greece of an entry permit allowing the provision of independent 
financial activity and an issuance of a residence permit following his or 
her arrival in Greece. More simplified provisions apply in cases of certain 
categories of artists (non EU citizens) and depending on the particular 
circumstances.

VAT Implications
Self-employed non-resident artists are obliged to register for VAT purposes if 
the services they render are subject to Greek VAT.

Resident Artists

Income Tax Implications
Persons residing (domiciled) in Greece are liable to income tax on their 
worldwide income, whether remitted to Greece or not. Where tax has 
already been paid outside Greece on non-Greek source income, it may be 
deducted up to the amount of tax payable in Greece on the same income.

The residence of an individual for tax purposes is Greece, if respective individual 
has his residence or habitual residence in Greece. Greece is considered to 
be the habitual residence of an individual if he/she resides in Greece for more 
than 183 days in total within the same calendar year. It is also provided that 
residence is assumed to exist, unless the taxpayer proves the opposite. 

Depending on their working relationship, resident artists may provide 
services either as freelance professionals or under an employment 
relationship.

Greece

© 2012 KPMG LLP, a Delaware limited liability partnership and the U.S. member firm of the KPMG network of independent member firms affiliated 
with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in the U.S.A. The KPMG name, logo and 
“cutting through complexity” are registered trademarks or trademarks of KPMG International. 25112NSS



Film Financing and Television Programming  250

Fees paid to freelance professionals follow the tax treatment described 
above (under non-resident artists).

Taxable income is classified into six categories (rental, investment, 
employment, agricultural, business, and professional). Income from each 
source is separately computed and individuals are subject to tax on the 
aggregate of income from all categories.

Certain personal deductions and tax credits are available to residents in 
computing their taxable income. These deductions and credits are not 
available to persons who are non-residents.

Individuals are subject to income tax at progressive rates. Income tax rates 
applicable on income arising as of January 1, 2011 are as follows:

Income tax table for 2011

Taxable income bracket Tax Rate Total tax on total income

From EUR To EUR Percent Percent

0 8 000 0 0

8 001 12 000 10 400

12 001 16 000 18 1,120

16 001 22 000 24 2,560

22 001 26 000 26 3,600

26 001 32 000 32 5,520

32 001 40 000 36 8,400

40 001 60 000 38 16,000

60 001 100 000 40 32,000

Exceeding 45

The tax year for individuals ends on December 31, and individuals are 
generally required to file an income tax return by March 1 of the following 
year. The exact filing date depends also on the last digit of the individual’s tax 
registration number.

However, there are many exceptions depending on the nature of the 
individual’s taxable income, where filing takes place later.
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VAT Implications
Self-employed resident artists are obliged to register for VAT purposes if the 
services they render are liable to Greek VAT.

Employees
Income Tax Implications
Employers are required to withhold income tax from salaries, wages, and 
other remuneration paid to their employees. The amounts withheld are 
determined in accordance with the scale of ordinary income tax rates 
applicable to individuals. At the end of the year the employer is obliged to 
prepare an annual return of amounts paid and taxes withheld.

Amounts withheld are accounted for by the employer to the tax authorities 
on a bimonthly basis except for businesses which have employed over 
50 persons during the previous financial year, where the tax withheld must 
be accounted for monthly.

Foreign nationals employed in Greece who remain non-residents are subject 
to tax only on income from a Greek source, including income from services 
rendered in Greece. Unless otherwise specified in a tax treaty with the 
country of which the individual is a resident, such income will be taxed in the 
same manner as that of a person resident in Greece.

Income from employment includes all receipts of cash as well as benefits 
in kind received in connection with services rendered to the employer. 
However, in accordance with jurisprudence, where the benefit received by 
an employee is in effect a reimbursement of an expense incurred by the 
employee for the purpose of enabling him to carry on his or her work, it does 
not constitute income of the employee as long as the appropriate tax records 
for the expenses have been obtained. 

According to a recently enacted law, income arising from the use of company 
cars used by the chairmen, members of the Board of Directors, or managers 
is considered employment income. The taxable income considered to be 
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employment income is calculated as a percentage of the manufacturer’s 
purchase price (MMP) of the first year of circulation for company cars (lease 
or owned) as follows:

MPP (in EUR) Value percentage as income

From To

0 14,999 0

15,000 22,000 15

22,001 30,000 25

30,001 Over 30

Social Security Implications
The employer must withhold the appropriate amount of Social Security 
contributions from the salary of an employee. The employer must also make 
additional payments in respect of each employee. The total amount of the 
Social Security contributions (IKA) is payable monthly by the employer. The 
overall rate for the employee’s contribution is 16.50 percent whereas for the 
employer the rate is 28.56 percent. This rate is applied to the gross salary or 
salary ceiling.

The maximum monthly salary for social security purposes is EUR 5,543.55 
for employees having been insured with IKA (the main social security fund for 
regular employees) on or after 1 January 1993 and EUR 2,432.25 for employees 
having been insured for the first time on or before 31 December 1992.

Foreign employees of EU or non-EU countries may, in certain circumstances, 
be exempt from registering with the Greek Social Security system. In 
particular only foreign nationals who are residents of the EU or of non-
EU countries having bilateral Social Security Agreements with Greece 
may be temporarily exempt from being insured by a Greek Social Security 
fund under the condition that they have been seconded to Greece by their 
employers and they continue to be insured in the country of their origin.

The same income and Social Security rules apply to a non-resident company 
as soon as it hires employees in Greece, regardless of the structure used.
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